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INDEPENDENT AUDITOR'S REPORT

To the Town Board
Town of Wascott
Wascott, Wi 54890-0159

We have audited the accompanying financial statements of the governmental activities, the general fund
as a major fund, and the aggregate remaining fund information of the Town of Wascott as of and for the
year ended December 31, 2007, which collectively comprise the Town’s basic financial statements as
listed in the table of contents. These statements are the responsibility of the Town of Wascott's

management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As discussed in Note 1, the Town of Wascott prepares its financial statement on the basis of cash receipts
and disbursements, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective cash basis financial position of the governmental activities, the general fund as a major fund,
and the aggregate remaining fund information of the Town of Wascott as of December 31, 2007, and the
respective changes in cash basis financial position thereof for the year then ended in conformity with the
basis of accounting described in Note 1.
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The management’s discussion and analysis and budgetary comparison information on pages 3 through 6
and page 18, are not a required part of the basic financial statements but are supplementary information
required by the accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Wascott's basic financial statements. The schedules of general fund receipts and
general fund disbursements, schedule of payroll expenses, and 2006 property tax roll and fire department
receipts and disbursements are presented for purposes of additional analysis and are not a required part
of the basic financial statements. The supplemental schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

&L&W\g{é@\ + Mee L.

December 3, 2009
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TOWN OF WASCOTT

MANAGEMENT DISCUSSION AND ANALYSIS

DECEMBER 31, 2007

Financial Highlights

Total assets of the Town are $928,545. The Town had collected $340,663 in advance tax
collections in December 2007. The cash (fund) balance at the end of the year was
$587,882, which is an increase of $156,750 over the previous year. The Town received
$258,733 in transmission line impact and annual distribution fees during the year 2007. The
Town expended $432,181 on a new garage and $104,503 on a new truck during the year,
while only borrowing $260,000 of long-term debt during the same period.. Since the financial
statements are on a cash basis, capital assets are not included as an asset of the Town in its
statement of net assets. Any fixed asset additions and improvements to infrastructure are
recorded as disbursements when paid.

Overview of the Financial Statements

This annual financial report consists of four parts:

e Independent auditor’s report
* Management'’s discussion and analysis
¢ Basis financial statements
Government-wide Financial Statements
Fund Financial Statements
Notes to the Basic Financial Statements
e Various schedules of detailed Town financial information

The basic financial statements include two kinds of statements that present different views of
the Town. The first two statements are government-wide financial statements that provide
information about the Town’s overall financial status. The remaining statements are fund
financial statements that focus on individual parts of Town government and report the Town's
operations in more detail than the government-wide statements. The financial statements
also include notes that explain some of the information in the financial statements and
provide more detailed data. In addition, we have included detailed schedules of cash
receipts and disbursements, schedule of payroll expenses, 2006 property tax roll information
and a summary of fire department receipts and disbursements.
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. Figure A-1 shows how the various parts of this annual report are arranged and related to one another.

Figure A-1 Organization of Town of Wascott Annual Financial Report

Management's Basic Required
Discussion Financial Supplementary
and Analysis Statements Information
o | |
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements

Summary . Detail
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The table below shows the Town'’s receipts and disbursements for the calendar year 2007 as

follows:

FINANCIAL ANALYSIS

RECEIPTS:

Taxes

Intergovernmental revenues

Regulation and compliance

Public charges for services

Use of money and property

Donations from Organizations and individuals
Other financing sources

Total receipts

DISBURSEMENTS:

General government

Public safety

Health and human services
Transportation

Sanitation

Culture, recreation and education
Conservation and development
Debt service

Non-town disbursements

Total disbursements

RECEIPTS OVER (UNDER) DISBURSEMENTS
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$ 524,356
802,123

4,934

5,012

36,921

35,472

260.000

$ 1668818

$ 177,256
157,293

4,313
1,094,775
33,317

7,289

5,126

20,444

12,255

$ 1512068

3 156,750




FUND SUMMARY

General Fund

The General Fund, the main operating fund of the Town remains in a fin_ancially strong
position. The current General Fund balance of $543,795 represents approximately 37% of
expenditures and operating transfers for the current year.

Approximately 40% of revenues come from property taxes, after excluding any long-term
borrowing proceeds for the year. The Town also received transmission line impact
fees/distribution fees totaling $258,773 for the year, which significantly impacted its fund
balance at end of year. After amending the budget for the impact aids and debt service
proceeds received in the current year, the actual revenues and expenditures were within
approximately $27,000 of the budgeted figures.

Special Revenue Fund
The fire department is reported as a separate fund for this financial statement. A subsidy of
$35,210 is received from the Town and the Town also pays for property and liability

insurance premiums and the annual long-term debt payments on fire department loans. The
fire department had a fund balance of $44,087 at the end of 2007.

FACTORS BEARING ON TOWN'S FUTURE

The Town is limited to basically a 4.86% increase in its local levy, for general operations, for
the calendar year 2008, based on current state legislation. There is also the possibility that
the State, due to budget deficits, may need to reduce future aids to local municipalities.
There are no other current known circumstances that will significantly impact the Town's
financial status.

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors
with a general overview of the Town'’s finances and to demonstrate the Town's accountability
for the money it receives. If you have questions about this report or need additional
information, please contact the Town Clerk-Treasurer, Jeanette Atkinson, P. O. Box 159,
Wascott, Wisconsin 54890.
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. TOWN OF WASCOTT

STATEMENT OF NET ASSETS - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

Governmental
Activities
ASSETS
Cash and Investments $ 928,545
Total Assets $ 928,545
NET ASSETS
Restricted for:
Advance tax collections - 2007 tax roll $ 340,663
' Unrestricted 587,882
Total Net Assets $ 928,545

See accompanying notes to the basic financial statements.
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TOWN OF WASCOTT

STATEMENT OF ACTIVITIES - CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2007

GOVERNMENTAL ACTIVITIES
General government
Public safety
Health and Human Services
Transportation
Sanitation
Culture, recreation and education
Conservation and development
Principal and interest on indebtedness
Non-Town disbursements

Net program (disbursements) receipts

GENERAL RECEIPTS
Local receipts
Local receipts- advance tax collections
Net increase (decrease)
County receipts
State receipts
Interest income
Other sources
Long-term debt proceeds

Total general receipts
Increase in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Program Cash Receipts
Operating Capital

Net (Disburse-
ments) Receipts

Cash Dis- Charges for Grantsand Grantsand  and Changes in
bursements Services Contributions Contributions Net Assets

$ 17725 % 7228 % 257 % $ (169,771)

157,293 55,414 (101,879)

4313 865 (3,448)

1,094,775 412,001 (682,774)

33,317 4147 1,300 (27,870)

7,289 , 411 (6,878)

5126 258773 253,647

20,444 (20,444)

12,255 (12,255)

$ 1512068 $ 12240 $ 728156 § - $ (771,672)
$ 524,356

52,336

51,251

55,894

33,537

3,384

260,000

$ 980,758

$ 209,086

719,459

3 928,545

See accompanying notes to the basic financial statements.
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TOWN OF WASCOTT

STATEMENT OF RECEIPTS, DISBURSEMENTS AND

CASH (FUND) BALANCES

FOR THE YEAR ENDED DECEMBER 31, 2007

RECEIPTS:
Taxes
Intergovernmental revenues
Regulation and compliance
Public charges for services
Use of money and property
Donations
Long-term debt proceeds
Fund transfers

Total receipts and transfers

DISBURSEMENTS:
General government
Public safety
Health and human services
Transportation
Sanitation
Culture, recreation and education
Conservation and development
Debt service
Non-Town disbursements
Fund transfer

Total disbursements and transfers
RECEIPTS OVER (UNDER) DISBURSEMENTS
CASH (FUND) BALANCE at January 1

CASH (FUND) BALANCE at December 31

General Fire

Fund Department Total
$ 524356 $ $ 524,356
788,147 13,976 802,123
4934 4,934
5,012 5,012
33,474 3,447 36,921
411 35,061 35,472
260,000 - 260,000
- 36,210 36,210
$ 1,616,334 $ 88,694 $ 1,705,028
$ 177,256 $ $ 177,256
59,675 97,618 157,293
4313 4313
1,094,775 1,094,775
33,317 33,317
7,289 7,289
5,126 5,126
20,444 20,444
12,255 12,255
36,210 36,210
$ 1,450,660 $ 97618 $ 1,548,278
$ 165,674 $ (8924) $ 156,750
378,121 53,011 431,132
$ 543,795 $ 44,087 $ 587,882

See accompanying notes to the basic financial statements.
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TOWN OF WASCOTT

RECONCILIATION OF STATEMENT OF NET ASSETS TO

CASH (FUND) BALANCE AND STATEMENT OF ACTIVITIES TO
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CASH (FUND) BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2007

Cash (Fund) Balance - Total Governmental Funds $ 587,882

Amounts reported for government activities in the statements
of activities/net assets are different because:

Advance tax collections are not included in fund balance -
Advance Tax Collections - 12/31/07 340,663

Net Assets, End of Year $ 928,545

See accompanying notes to the basic financial statements.
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1.

TOWN OF WASCOTT

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

a.

Basis of Accounting:

The Town maintains its accounting records on the cash receipts and disbursements method
of accounting (cash-basis). Under this method, revenues are recorded as received and
expenses are recorded when paid. The statement of receipts, disbursements, and cash
(fund) balance does not present certain transactions that would be included if the statement
were prepared on the accrual basis of accounting as required by generally accepted
accounting principles. The Town apparently dated some disbursements for 2007, after the
end of the year, to have the disbursements match with the 2007 budgeted amounts. All of
the check disbursements cleared the bank in January 2008, except for a payment on a new
truck box for $37,457 that did not clear until April 2008.

Acquisition of Equipment and Property:

Purchases of property and equipment are recorded as expenditures when paid and included
with the appropriate category of disbursements. Fixed assets and infrastructure are not
capitalized by the Town, since it uses the cash basis of accounting. Also, under the cash
basis, no depreciation on these fixed assets is recorded.

Government-Wide and Fund Financial Statements:

In December 1998 the Governmental Accounting Standards Board (GASB) issue Statement
No. 33 — Accounting and Financial Reporting for Nonexchange Transactions (GASB 33) and
in June 1999 issued Statement No. 34 Basic Financial Statements — and Management's
Discussion and Analysis — for State and Local Governments (GASB 34) and in June 2001,
issued Statement No. 37 Basic Financial Statement — and Management’s discussion and
Analysis — For State and Local Governments — Omnibus, (GASB 37), and Statement No. 38
Certain Financial Statement Note Disclosures.

Statements No. 34 and 37, among many other changes, add two new “government-wide”
financial statements as basic financial statements required for all governmental units. The
statement of net assets and the statement of activities are the two new required statements.

All of the Town’s funds are reported as governmental activities.

Government-Wide Financial Statements

The statement of net assets and statement of activities display information about the
reporting government as a whole. They include all funds of the reporting entity except for
fiduciary funds. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange revenues. Business-type activities are financed in whole
orin part by fees charged to external parties for goods or services.
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The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. The Town does not allocate indirect
expenses to functions in the Statement of Activities. Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function or segment, and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not included among program revenues are reported as
general revenues. Internally dedicated resources are general revenues rather than as
program revenues.

Short-Term Investments:
Investments in The Wisconsin Local Government Investment Pool are recorded at cost.

Property Tax Collections:

Revenues for 2007 include the 2006 tax levy, of which a substantial part was collected in
2007. Property taxes are levied prior to the end of the calendar year and are due and
collectible in the following year. The apportionment for the 2007 tax levy is not included in

the Town'’s records as of December 31, 2007, as it does not become available until January
1, 2008.

CASH AND INVESTMENTS:

At December 31, 2007, the carrying amount of the Town’s deposits was $280,696 and the bank
balance was $430,662. All of the bank balance was covered by federal depository insurance and
the State of Wisconsin Public Deposit Guarantee Fund.

Although not categorized as deposits, the Town has invested $644,915 in the Wisconsin Local
Government Investment Pool, which is insured against defaults in principal payments by Financial
Security Assurance Incorporated. The bond provides unlimited coverage on principal losses,
reduced by any FDIC, State of Wisconsin Guarantee Fund Insurance, and income on the
investment during the calendar quarter a loss occurs.

The fund balances at December 31, 2007, consisted of the following:

Other Interest

Checking Bearing
Cash Cash on Hand Accounts Accounts Total
General Fund $ 0- 9 234477 % 5066 $ 239,543
Fire Department 2,934 10,646 30,507 44087
Total Cash $ 2934 § 245123 $ 35573 % 283,630
Investments

Wisconsin Local Government Investment Pool (General Fund)

Less- Advance tax collections

644915

Total Cash and investments $ 928,545

340,663

Fund Balance December 31, 2007 $ 587.882
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‘ A portion of General Fund Balance has been designated for specific purposes as follows:

Unused Christmas Party Funds $ 362
Unused Transmission Impact Fees 238,773
Designated for Highway Capital Outlay- Grader 95,000
Designated for Fire Department- Equipment 25,000
Designated for Working Capital 184,660
Total Designated Funds $ 543,795

3. OUTSTANDING DEBT:

On September 25, 2007, the Town borrowed $260,000 from the Wisconsin State Trust Fund for the
construction of a Town maintenance building. This loan is payable in annual installments of
$37,861, beginning March 15, 2009 with the final payment due March 15, 2017. On July 6, 2005,
the Town borrowed $85,000 from the Wisconsin State Trust Fund for construction of a Town fire
hall addition. This loan is payable in annual installments of $10,478, beginning March 15, 2006 with
the final payment due March 15, 2015. On August 2, 2001, the Town borrowed $77,500 from the
Wisconsin State Trust Fund for the purchase of a tanker for the Fire Department. This loan is
payable in annual installments of $9,966, beginning March 15, 2002 with the final payment due
March 15, 2011.

. The outstanding balances of the loans as of December 31, 2007 are as follows:

Annual
Interest Rate Loan Balance

State Trust Fund Loan (Maintenance Building) 5.25% $ 260,000
State Trust Fund Loan (Fire Hall Addition) 4.25% 69,811
State Trust Fund Loan (Tanker) 5.25% 35,145

Total 3 364,956

Payments on the three loans are scheduled as follows:

Year Principal Interest

2008 $ 15,618 $ 20,444

2009 34,156 58,305

2010 42 303 58,305

2011 44 462 58,324

2012 36,693 48,339
2013-2017 191,724 220,741
Totals $ 364,956 $ 464,458
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